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Primary articles 0.3 14.66
Fuel, power, light &

lubricant 0.1 5.70 The RBI's third quarter review of monetary policy began the widely
. expected withdrawal of monetary stimulus with a 75 bp hike in the
Indicators CRR. As the policy stance shifted from ‘managing the crisis’ to

e Annual WPI inflation rate for ‘managing the recovery’, the RBI raised its outlook for growth and

primary articles for the week
ending 16" Jan'10 stood at
14.66% as compared to previous
week's level of 13.93%.

The annual inflation in food
artficles rose to 17.40% for the
week ended 16M Jan'10, from
16.81% for the previous week.

Foreign Exchange Reserves as
on 22 Jan'10 stood at US
$282.9 bilion, down by US$ 2.2
billion over the previous week.

The call money rates as on 29th
Jan’10 traded in the range of
2.10 - 3.35 percent.

Policy Developments
1.The RBI in its Third Quarter 46.4

inflation. However, the document acknowledged that the current spurt
in inflation is being driven mainly by supply side factors and therefore,
does not mandate an aggressive monetary intervention, particularly
since the economic recovery process is sfill in its early stages.
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Exchange Rate

Review 46.3

Monetary Policy

e One year LIBOR for US$ as on

65.5

27t Jan'10 stood at 0.86%. announced a  75-basis-point %462 2
. At the T bill i increase in banks’ cash reserve  Dse.1 645 3§
© Treasury DIfis auctions ratio (CRR) from 5.0% to 5.75%. It 46 ‘ ‘ ‘ ‘ 64

held during the week, the YTM

for 91-day T-Bills stood at 4.01%. however kept repo and reverse

repo rate unchanged at 4.75%
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e The Indian mobile service and 3.25% respectively.
providers added a record 19.10 2.The RBI raised the GDP growth i di
million users in December 2009, : Banking Indicators e

forecast for 2009-10 to 7.5% and

k'\lllgher Tgon 17ka> m||!|on oldde?hln WPl inflafion forecast for end % Variation over

h.O\k/]en? er. lsThIIS ako Tﬁ March 2010 to 8.5%. It reduced Outstanding

'9 eg g tr)non i Tglgrow the non-food credit and M3 Indicators as on 15t Fortnight Year

recokr Te yl borl]ly The eTCOTml growth projection for 2009-10 to Jan'10

marketr ever globally. The ford 16.0% and 16.5% respectively. Total Bank

number of mobile phone users in . 3,008,909 -0.4 13.9

the country now stands at credit

525.15 milion compared with Net Absorption through Food Credit 42,534 -8.3 -14.4

506.04 million in November. LAF (Rs Crore) Non Food Credit 2,966,375 0.2 14.4
e The central government’s fiscal 100000 Agaregate

deficit between April and 90000 D:gosg 4,242,573 -0.5 16.8

December 2009, stood at Rs 3, 80000 &

09,980 cror.e or 77.3% of the 70000 Broad Money 5,279,684 -0.1 16.5

budget estimate. The revenue 60000 (M3)

deficit stood at Rs 2, 51,254 50000 - ‘ ‘ ‘ ‘ ‘ Credit Deposit

crore, 89% of the full year target. 22/01/2010 27/01/2010 29/01/2010  psic 70.92

Source: RBI
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. Global Closing Value
ECIU"'Y Markets Stock ason29hJan  Weekly Commodity Closing Value Week's
Indi 10 Ch A ih o
® Global stock markets extended last ndices ange (%) Spot Indices aj o",fg Ch7
week’s losses amid increasing  NYSE:DJIA 10,067 -1.0 an ange
worries  of monetary tightening  erse 100 5189 21 MCX AGRI 2,093 -22
across the globe. In its World o MCX METAL 3.061 3.7
Economic  Outlook, IMF  has Nikkei225 L e :
projected that the World economy  Straits Times 2,745 -2.7 MCX ENERGY A 7/
would grow by 3.9% in the current MCX COMDEX 2,550 -2.7

R X . . KOSPI 1,602 -4.9
year, up from its earlier projection of

3.1%. It is expected to further gain  Source: Yahoo Finance
momentum in 2011 and grow by

Source: MCX, NCDEX

4.3%. Meanwhile Ben S. Bernake has Net Institutional Activity

been reappointed as the chairman . .

of the US Federal Reserve for the  Indian Equity Vqﬁ:ﬂ:gwh Week's % Equity |Debt

second term. Indices Jan'10 Change Weekly Fll (US $ Million) ~ -1,523 -56
e The Indian markets witnessed yet  BSE SENSEX 16,358 -3.0 Year -to-date Fll (US$ 95 lods

another sharp fall this week, taking million) ) !

cues from the global markets. Jitters BSE 500 6,510 33

. Weekly Mutual Funds# (Rs

about the impending hike in CRR S&P CNX NIFTY 4,882 -3.1 Crore) 779 1,630

also dampened the mood as did s&P CNX 500 4,156 -3.6 Source:SEB *qs on 14 Jan’10

The relentless selling by'fhe foreign Source: NSE, BSE

investors. Meanwhile the

government is likely to miss the
deadlines for GST rollout and

auction of 3G spectrum. GIOqu Deve|0pmenf

e All the sectoral indices ended in red us
over the week. Metal stocks suffered 1. The US economy grew at a faster than-expected 5.7% pace in the fourth

heavy losses in line with the quarter, the quickest in more than six years. Consumer spending
weakness in the global commodity increased at a 2%, contributing 1.44% to GDP. Business investment grew
markets. Interest rate sensitive stocks at 2.9% rate, the first increase since the second quarter of 2008.

came under pressure afterRBIraised | 5 1he Federal Reserve in ifs policy meeting left the interest rates unchanged
CRR by more than expected 75 near zero and said that the economy is improving. It also plans to end a
basis points. Top five BSE losers over program to lower mortgage rates on 31 March 2010.

the week include Tata Steel, Tata
Motors, M&M, Hindalco Industries UK

and Wipro. 1. The UK GDP rose 0.1% in the fourth quarter of 2009 from the previous
e Total tumnover during the week on quarter. The economy contracted 3.2% from a year earlier in the fourth

BSE stood at Rs 21,337 crore and at quarter and shrank 4.8% in 2009, the biggest annual drop since records

NSE Rs 72,352 crore. began in 1949.
Commodity Market Asia

1. South Koread's exports surged 47.1% to $31.08 billion in January, posting

e NYMEX light sweet Crude Oil for their biggest gain in more two than decades.

March delivery closed atUS § 72.9 2. Japan's exports grew 12.1% from a year earlier to 5.4 trilion yen ($60

per barrel on 29" Jan'10, down by billion) for the first time in 15 months in December.

$1.6 per barrel over the previous

3. South Korea's GDP grew 0.2% in the fourth quarter of 2009 compared with

week. the previous quarter. The economy had expanded 3.2 % in the third
e New York spot price for Gold was US quarter.

$ 1080.7 per ounce as on 29™ | 4 jgpan's central bank has left its overnight call rate target unchanged at

Jan’10, down by US $ 11.3 per 0.1%.

ounce over the week.
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