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made by the Finance

Minister for five days

consecutively.added

up to a prudent com-

bination of stimulus
and reforms. A wall thought out
package was prosented aimed at
addressing the short-term chal-
lenges posed due to COVID-19
induced crisis, medium term
support to business and enter-
prises coupled with significant
policy reforms which is likely o
act as a catalyst for economic
recovery post the lockdown
period.

Te address the immediate
distress in the short term, cash
and food support is being pro-
vided through Pradhan Mantri
Garib Kalyan Yojana (PMGKY)
while more money is being put
in the hands of people though
tax concessions and EPF sup-
port to public and enterprises.
Immediate regulatory reliel was
also provided both to individoals
and enterprises to  avoid
defaults on account of lockdown

through relaxation in tax dead-
lines as well as suspension of
fresh activities and exclusion of
COVID-19 related debt from [BC
proceadings.

Agricultural reforms and ini-
tiatives were taken up very
strongly by the Finance
Minister, unshackling the sector
from many outdated laws.
Amendment of legislation such
as Essential Commodities Act
has been a long pending expec-
tation of the stakeholders in the
goctor, as it this acts as a barri-
er in the process of price reali-
sation. This together with agri-
cultural marketing reforms and
strengthening of agri-infra-
siructure with a fund of Hs 1
lakh crore will lead to improved
agricultural output and better
pricing for farmers.

Mining is of critical impor-
tance and the sector has been
deprived of major investments.
CII had been requesting for
commercial mining of coal and
liberalising the captive mining
policy which wera  both
extremely important for improv-
ing the efficiency and viability of
the mining and metals sectors.
Incentivising coal gasification is
the right step to use the existing
Coal resources while taking care
of the snvironment to which
India has global
eommitmenis. Introduction  of
reforms in the mining sector
throughseamless comprehen-
Sive exploration cum mining
cum production policy will halp
build certainty in Investment
and attract global mining com-
panies to India.

Upgradation of industrial
infrastructure and ranking of
states in terms of investment
altractiveness, among other

measures would go a long way
in facilitaling Investors. Global
investors looking to invest in
India need handholding and
guidance on where the hbest
facilities are available, A portal
providing information on ready
to invest land in industrial
estates and parks would be very
useful for such guidance.A
bailout of the beleaguered state
power distribution companies
will ensure that their accumu-
lated debt is wiped out. Reforms
in tariff policy will pave the way
for a more viable power sector.

In view of the heightened
stress which the MSMEs are fac-
ing due to prolonged lockdowns,
we are heartened by the fact
that the stimulus package
included several measures (o
help the beleagnered sector. A
significant measure which is
expected to alleviate the cash
flow problems being faced by
tha MSMEs currently, is the
move 1o axtend Rs 3 lakh crore
collateral-free automatic loans
with 100% government credit
guarantee. Moreover, the deci-
sjion of the government to
reduce all pending dues to
MSMEs within 45 days is a con-
siderable positive for the cash
starved entities and has been
long-standing demand for
industry. However, we urge the
;ﬁ;ﬁ':zrmmnl to have a re-look at
the propesed turnover thresh-
olds in the redefinition of the
MSMEs as these are deemed o

be too low, hence will not
encourage these entities o
Erow.

Other critical components of
the package include those relat-
ed to public health, public sector
entities, defence, real estate and
construction.The  announce-

TO ADDRESS THE IMMEDIATE DISTRESS IN THE SHORT

TERM, CASH AND FOOD SUPPORT

I5 BEING PROVIDED

THROUGH PRADHAN MANTHI GARIE KALYAMN YDJAMA
(PMGKY) WHILE MORE MONEY IS5 BEING PUT IN THE
HANDS OF PEOPLE THOUGH TAX CONCESSIONS AND EPF

SUPPORT TO PUBLIC

AND ENTERPRISES. IMMEDIATE

REGULATORY RELIEF WAS ALSO PROVIDED BOTH TO
INDIVIDUALS AND ENTERPRISES TO AVOID DEFAULTS

ON ACCOUNT

OF LOCKDOWN THROUGH RELAXATION IN

TAX DEADLINES AS WELL AS SUSPENSION OF FRESH

ACTIVITIES AND EXCLUSION OF COVID

19 RELATED

DEBT FROM IBC PROCEEDINGS.

ments made in April on cash

transfers were further supple-
mented by food distribution to
the people at the bottom of the
pyramid who are facing dis-
tress, The allocation on MNRE-
GA has also been increased so
that migrants returning to the
rural areas are able to find a
livelihood. Industry is confident
that the entire package as it is
implemented will drive a grad-
ual economic recovery. The
announcement of a rental hous-
ing scheme [or migrant workers
would could lead to meaningful
change in their condition in the
lomg-term,

Many of the structural
raforms have been industry asks
for some lime and if carried ot
in a time-boiind manner, wouild
have a significant impact on the

economy's competitiveness, with
wide-ranging implications for
each of the sectors under consid-
eration. The economy, when it
recovers, will be a stronger and
more competitive one. In addi-
tion, the stimulus of Rs 20 lakh
erore, as it gets spent will have a
multiplier impact on the scono-
my. To the cradit of the govern-
ment and the policy makers,
they have managed 1o achieve
this without putting excessive
burden on the government col-
fers with estimated delicit
impact in FY 2020-21 likely to
remain under Hs 3 Lakh Crore,
which leaves additional room for
contingency measures in the

futiire, shotld the nead arise
(Director General,
Confederation of Indian
Industries.)



