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FM Sitharaman Promises Economic Package Soon

Announces relaxation in statutory & regulatory compliances, including for IBC and I-T settlement scheme
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New Delhi: Finance minister Nir-
mala Sitharaman promised a com-
prehensive economic packago “so-
oner than later” to counter the dis-
ruption caused by the coronaviras
outbreak and anmounced signifi-
cantrelaxation Instatutory and re-
gulatory compliances.
These Include ralsing the thres-
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Prime Minister Narendra Modi
had announced a Covid-19 taskfor-
ce under Sitharaman’s leadership
that would draw up measures to
combat the economiceffects of the
pandemic in his address to the na-
tlonon Marchis.

Asked about a 1ikely panse on lo-
an repayments, credit card pay-
ments and reclassification of
non-performing assets, she sald:
“We will come back soon.” She sa-
iddiscussions wereon with the Re-
serve Bank of India (RBI) on va-
rious issues. “We will do whatever
it takes tosupport... at this stage.”

The markets were under cons-
tant watch, the minister said.

“All the regulators, the RBI and
theministry of finance areall wor-
king together to keep monitoring
the developments and the volatili-
ty in the stock market,” she said,
adding that the Sebi had issued gu-
idelines to prevent greater volatili-
ty in the markets. “Let me give you
that assurance that discussionsta-
keplace at least thrice Ina day”

Industry has sought a fiscal stimu-
lus package of 2% of GDP and su-
spension of principal, interest and
EMI payments for two quarters be-
sides ae5,000 cash transfer for those
without livelihoods for now

Industry and experts welcomed
the measures announced on Tues-
day, saying they will have a positi-
ve effect on MSMEs but called for
urgency in announcing the relief
package to help get the economy
backontrack.

“Industry is looking forward for
the broader economic packages
likeone-timerollover for debt rest-
ructuring across the industries to
be announced soon for resurrac-

cro, small and medium enterprises
(MSME) sector, no charges on cash
withdrawals from the ATMs of any
bank, and extension of theongoing
Income tax settlement scheme un-
til.lane an atthe prevailing terms.

More time has also been given for
income tax (I-T), service tax and go-
ods and services tax (GST) return
filing.

“Waork is going on... We will anno-
unce a package socner than later,”
she told reporters during a video-
conference on Tuesday.
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ting economic health of industri-
es,” said Assocham president Ni-
ranjan Hiranandant.

COMPLIANCE RELIEF
Sitharaman raised the default
threshold to e1 crore from e1 lakh
for thefiling of insolvency procee-
dings under the IBC with immedi-
ate pffect, a move that will help the
MSME sector inparticular

She also sald the government
will suspend the relevant provi-
slons (Section 7, 9 and 10) of the
IBC if the currentsituation preva-
iled beyond April 30 to prevent
companies from being forced into
insolvency proceedings “in such

Date for opting
composition

June 30

force majeure causes of defauli”.

“These measures will greatly
helpcompan les where matters are
before NCLT (National Company
Law Tribunal),” sald CII director
general Chandrajit Banerjee.

The higher threshold for defaults
will drastically reduce the num-
ber of cases under Section 9, said
Mano] Kumar of Corporate Pro-
fessionals.

In other relief measures for indl-
viduals, she said there would beno
minimum balance requirement
for any account and no charges
will be levied for withdrawals
from ATMs thatdon't belong to the
user’sbhank. Digital paymentchar-

geswill also be waived.

There will be amoratorium on sta-
tutory flings in the MCA21 registry
from April1to September 30 and no
latefiling fees will be charged.

The requirement of holding bo-
ard meetings “within prescribed
interval provided in the Compani-
es Act (120 days), 2013, shall be ex-
tended by a period of 60 days till
next twoguarters i.e., till3oth Sep-
tember,” the government sald ina
pressrelease.

In a rellef to auditors, the Compa-
nies (Auditor's Report) Orders 2020
will be applicable from FYZ21 inste-
ad of this fiscal. Additlonally, new-
1y incorporated companies will ha-
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ve an additional six months or ef
foctively a year to file their declara-
tlon of commencement of business
from the date of incorporation.

The requirement to create a reser-
ve of 20% of deposiis maturing in
FY 21 before April 30 has been exten-
ded toJune30. Similarly deferred is
the requirement to invest 15% of de-
bentures maturing during a part-
cular year inspecified instruments.

The governmentextended the date
for availing Sabka Vishwas Scheme
for indirect taxes until June 30 to en-
courage settlernent of disputes as it
did for the Vivaad Se Vishwas Sche-
me for direct tax, without payment
of anadditional 10%.




