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RBI GOVERNOR AT CII EVENT

‘Banks can't Fund
Infra Plans, Need
to Find New Ways'

Das hails setting up of
National Investment
and Infrastructure Fund

Our Bureau

Mumbai: India will have to find
new waysof funding infrastruc-
ture projects, as banks—strugg-
ling with bad loans— will notbe
able to do so, said central bank
governor Shaktlkanta Das. Ac-
cording to government policy
think tank Nitl Aayog’s estima-
tes, the country will need about
$4.5 trillion in infrastructure in-
vestment by 2030.

“On financing options for in-
frastructure, we are just recove-
ring from the consequences of
excessive exposure of banks to
infrastructure projects,” Reser-
ve Bank of India (RBI) governor
Das said at an event organised
by the Confederation of Indian
Industry (CIT) on Monday.

“Non-performing assets rela-
ting to infrastructure lending
by banks have remained at ele-
vated levels. There is clearly a
need for diversifying financing
options,” Dassaid.

In this regard, Das hailed the
setting up of the National In-
vestment and Infrastructure
Fund (NIIF), saying it was a
major strategic policy respon-
se infindingnew ways tofinan-
ce infrastructure projects. He
also suggested expressways
and railway lines connecting
the four corners of the country
as kind of mega projects that
could act as a catalyst for eco-
nomic growth.

“As in the case of the golden

Both public & private Invest
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quadrilateral, a big push to
certain targeted mega infrast-
ructure projects can reignite
the economy,” the RBI gover-
nor said.
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“This could begin in the form
of a north-south and east-
west expressway together
with high-speed rail corri-
dors, both of which would ge-
nerate large forward and
backward linkages for seve-
ral other sectors of the econo-
my and regions around thera-
il-road networks,” he said.
Both public and private in-
vestment will be key to finan-
cing infrastructure invest-
ment, he said. Das argued, ci-
ting statistics, that India had
progressed significantly in
the creation of physical in-
frastructure over the past few
years. Road construction has
increased from 17 km per day
in FY16 to about 29 km per day
in the last two years, he said.
India is the third-largest do-
mestic market for civil avia-
tion in the world with 142 air-
ports. On airport connectivi-
ty, Indiaranked fourth among
141 countries in the Global
Competitiveness Report of
the World Economic Forum.
In telecommunications, the
overall tele-density at the end
of February was 87.7% while
internet and broadband pe-
netration in India have incre-
asedatarapid pace, hesaid



