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VIKRAM KIRLOSKAR, president, Confederation of Indian Industry

‘Must prioritise labour intensive sectors’

NEWDELHE:Indian industry
expects a prolonged recovery
period after the nationallock-
downiseasedandishoping
for government support, espe-
cially tosmalland medium
enterprises, to helpmitigate
thepain, Vikram Kirloskar,
president, Confederation of
IndianIndustry told Goutam
Das duringan interview.
Edited excerpts:

What sort of stimulus will India
need to emerge outof the cov-
id-19 crisis?

Webelieve the stimulus hasto
be twofold. One would beto
assistand support the affected
population throughreliefand
cash transfers. This can bean
additional %2 trillion given
directly tothe beneficiaries.
Thesecond would be to sup-
portenterprises, especially
MSMESs (micro, small and
medium enterprises), toavert
mass-scale closure of busi-
nesses andlossofjobs. We
have suggested that thissup-
portcan be extended through

banks. This could be in the
form of extra credit limits for
wage payments and interest
obligations of stressed sec-
tors. Also, additionalloans
arerequired to enable MSMEs
andstressed sectors to over-
come theloss of business.
Expansion of working capital
loan toallenterprises would
greatly help address present
challenges... the government
could considerafund of
330,000crore for banks, which
would enable aleverage of
five-six times.

We haverecommended
thatthe government limit its
fiscal spending to contain the
crisisatan additional 2% of
the grossdomestic product

(GDP)overand above theallo-
cation of%1.7 trillion. Thisisa
prudentlevel that would pre-
ventflight of capital and safe-
guard the macroeconomic
fundamentals.

What should be the govern-
ment’s exit strategy from the
lockdown?

Froman industry perspec-
tive, we will abide by the deci-
sionsofthe governmentasfar
asexittiming and strategy is
concerned. Thekey ask is that
the strategy be communicated
wellinadvance toindustry to
enable restart plans. It is per-
haps important thatlabour
intensive sectorssuchasman-
ufacturingand construction
begiven priority...

What are the supply-chain con-
straints the manufacturing
industry will face after the lock-
down?

The manufacturingindustry
restart will depend critically
ontwothings. The first is the
returnofworkers to the work-

place. We need toreassure
workersthat theirsafetyand
health will be of paramount
concern through astrong
messagingexercise. Next, we
mustensuresafe travel
means. We have suggested
thata QR code canbe used by
localauthorities to permit
workerstotravel to their
workplaces... Thesecondis
the smooth movement of
goodsacross the supply chain.

Whatis the industry’s ask from
the government in terms of eas-
ing the pain?

The government has proact-
ively been consulting with the
industryon acontinuous
basison the modalities of exit,
andthis processwilllead toan
orderly exit. However, weare
inasituation where we can
expectaprotractedrecovery
period. The government
should consider conserving
its firepowertolastitovera
length of time, even while pro-
viding succour tothe most
needy sections ofsociety.



