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ndustry body CII today

said high frequency indi-

catorsare showing a mate-

rial improvement as com-
pared to multi-year low seen
in April, and pointing towards
aV-shaped recovery after the
economy suffered on account
of lockdown amid the coro-
navirus pandemic,

A clutch of indicators
including GST collections,
railway freight traffic, petrol
consumption, peak power
demand, electronic toll col-
lections, have all mirrored
the incipient signs of recov-
ery, it said,

“Though still early, these
are indeed promising signs,
pointing towards a V-shaped
recovery in the immediate
aftermath of the lockdown,”
the chamber said.

ClIdirector general Chan-
drajit Banerjee said that in
order to nurture the nascent
signs of recovery, itis impor-
tant to mitigate the uncer-
tainties that are currently pre-
vailing regarding the restric-
tions.
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High freqindicators show
materialimprovement:Cll

Theindicators pointtowardsaV-shapedrecoveryintheimmediateaftermath of thelockdown

» A clutch of indicators
including GST collections,
railway freight traffic,
petrol consumption, peak
power demand, elec-
tronic toll collections,
have all mirrored the
incipient signs of recov-
ery, it said

» Cll director general
Chandrajit Banerjee said

“Corporates are unable to
plan beyond a horizon of a few
weeks, affecting all opera-
tions,” he said.

Even though the early signs
ofrecovery are encouraging,
itis critical to build on these,
by deploying all the policy
levers, hesaid and added the
business activities must be
allowed to function, by remov-
ing the uncertainties associ-
ated with imposing 'mini
lockdowns', he said,

The ClI director general fur-
ther said althoughitis not pos-
sible to predict the course of
the pandemic, a dashboard
approach, triggering pre-

that in order to nurture
the nascent signs of recov-
ery, it is important to
mitigate the uncertainties
that are currently pre-
vailing regarding the
restrictions

» This year, the agricul-
tural sector has emerge:
as the beacon of hope for
India's economy

dictable responses based on
the progression of infections,
can reduce uncertainty and
boost both consumer and
industry confidence, which in
turn will support demand
and investment recovery.
Also, inorder to ensure that
the supply chains function
seamlessly across state and dis-
trict boundaries, including
the containment zones, thelat-
tershould belimited to micro
areas instead of awider area,
Onits part, the government
has played a big role in dri-
ving the nascent recovery
process by providing direct
cash and food transfers to

ci
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the ruraland urban poor, the
CII said.

“In a significant confi-
dencebuilding measure, it is
encouraging to note that the
government dues to the indus-
try have started coming in,
which are likely to serve as a
big and a direct liquidity
booster to industry,” high-
lighted Banerjee.

Other“marquee schemes”
announced as a part of the
Atmanirbhar stimulus pack-
age, such as the Rs 3 lakh crore
collateral free loan for MSMEs
and other businesses and the
Rs 30,000 crore special liquidity
scheme for NBFCs/HFCs/MFs

have all taken off well, he
added.

The industry body said
that it is pertinent to note that
the recession staringat econ-
omy in the current year is dif-
ferent from the previous
recorded episodes of recession
which were all triggered by a
monsoon failure.

This year, the agricultur-
al sector has emerged as the
beacon of hope for India's
economy.

Apart from the rural sec-
tor, the Cll said there are sig-
nificant variations in the per-
formance of different sec-
tors. For example, some sec-
tors that have done well,
which include pharmaceuti-
cals, FMCG and agriculture.

Consumer facing indus-
tries, such as staple based
FMCG, are likely to grow at 15-
20 per cent in FY21, primar-
ilyon account of an increase
in in-house consumption of
food and greater demand for
sanitation and hygiene prod-
ucts, Banerjee elucidated,

Incontrast, sectors suchas
aviation, hotels and com-
mercial vehicles are still very
stressed.



